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This paper explores the connection between Brazil’s schooling inequity and deficiency and
dem ographic transition. The m ost general v ersions of the K uznets curv e hipothesis highlight the
role of supply side factors ( dem ographic transition and the expansion of education)  in
redistributing assets and m odifying the relativ e prices of sk ills, with clear effects on incom e
inequality and growth. The dynam ics of this process m ight be perv erse, and unless education
opportunities are v igorously equalized, dev eloping econom ies m ight conv erge high inequality
equilibria ( K rem m er et al. 2 0 0 2  and L am  1 9 9 9 ) . This paper tries to understand how
dem ographic transition in Brazil m odifies the tim e lag required to extend to the whole labor
force the educational im prov em ents enjoyed by younger cohorts ( the stock -to-cohort tim e lag) .
M ore form ally, we want to answer how tim e correlation between educational efforts and
dem ographic transition affects long term  inequality. This paper sim ulates what would hav e
happened if the educational expansion of the 1 9 9 0 s had occurred one decade earlier— before the
dem ographic transition started. R esults show that in the long run tak ing adv antage of this
window of opportunity to expand education reduced the stock -to-cohort tim e lag from  2 5  to
2 0  years, and long term  inequalities of schooling and labor incom e. H owev er, in the short run
schooling inequality ov ershoots tem porarily, induced by rising between inequality. A nother lesson
is that, ev en v ery strong im prov em ents abov e the current trend of schooling attainm ent, tak e
m ore than two decades to show-up as higher educational endowm ents for the whole work ing age
population. That is, by tak ing dem ographic inertia into account, policy m ak ers conv iction about
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FIGURE 9A.3: EVOLUTION OF COHORTS BORN BEFORE 1940
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FIGURE 9A.4: EVOLUTION OF COHORTS BORN FROM 1945–1955
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